
NRJ/KW/17/8427
LL.B. Three Years Course (Semester—II) (C.B.S.) Examination

LAW OF CONTRACT—II

Compulsory Paper—1

Time : Three Hours] [Maximum Marks : 80

N.B. :— (1) Attempt ALL questions. Section A consists of 10 marks, Section B consists of
30 marks and Section C consists of 40 marks.

(2) Follow the instructions given in each section.

(3) Marks are indicated against the questions.

SECTION—A

1. (i) An agency may also arise by ______.
(a) Estoppel
(b) Necessity
(c) Rectification
(d) All the above

(ii) A contract of indemnity is a type of ______.
(a) Quasi contract
(b) Wagering contract
(c) Contingent contract
(d) Voidable contract

(iii) A guarantee given for loan by a minor is ______.
(a) Illegal
(b) Void
(c) Valid
(d) Voidable

(iv) Right of ownership of a partner in a firm is ______.
(a) Sole ownership
(b) Co-ownership
(c) Legal ownership
(d) Corporeal ownership

(v) Under the Indian Contract Act, the contract of Indemnity is restricted ______.
(a) Where the loss promised to be reimbursed is caused by the conduct of the promissor

or any other person
(b) Where loss is caused by any event or accident which does not depend upon conduct

of any person
(c) Both (a) and (b)
(d) None of the above

(vi) Which of the following is not the case of discharge of surety ?
(a) By notice of revocation
(b) By death of surety
(c) If creditor releases the principal debtor
(d) None of the above
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(vii) In case of contract of Guarantee, if the creditor loses or parts with any security which the
debtor provides him at the time of contract, the surety is discharged to the extent
of ______.
(a) The value of security
(b) The surety can be fully discharged
(c) The surety can claim damages
(d) All of the above

(viii) In case the contract of agency has been terminated and a third party enters into a contract
with the agent without knowing this fact, then :
(a) the contract will be binding on the Principal
(b) the contract will not be binding on the Principal
(c) the contract will only be binding on the agent
(d) None of the above

(ix) The main object of a contract of sale is ______.
(a) transfer of possession of goods
(b) transfer of property in goods from seller to buyer
(c) delivery of goods
(d) payment of price

(x) Any application for alteration of changes in a registered firm must be filed with the Registrar
of Firms :
(a) Signed by all the partners
(b) Signed by all the partners or by their agents specifically authorised on this behalf
(c) Signed by majority of partners
(d) Signed by majority of the authorised agents

(xi) Under the contract of sale of goods ______ is the stipulation which is fundamental to the
contract and ______ is the stipulation which is secondary or collateral to the main purpose
of contract.
(a) warranty; guarantee
(b) conditions; warranty
(c) indemnity, guarantee
(d) bailment; pledge

(xii) The registration of firm may be effected ______.
(a) at any time during the life of partnership firm
(b) at any time after filing a suit against third party
(c) after agreement by partners for dissolution of firm
(d) either (a) or (c)

(xiii) Which of the following can be regarded as essential characteristics of contract of
bailment ?
(a) Delivery of goods
(b) For some specific purpose
(c) Return or disposal of the goods after the purpose is accomplished
(d) All the above
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(xiv) A and B, two brothers buy one thousand computer sets agreeing to share the same between
them. It is a ______.
(a) Partnership
(b) Co-ownership
(c) Joint-venture
(d) Hindu Undivided Family business

(xv) Which of the following is considered as true test of ascertaining the existence of
partnership ?
(a) Relation between two or more persons
(b) Sharing of profits
(c) Carrying on the business of firm
(d) Principle of agency 10×1=10

SECTION—B

Note :— Both the questions in this section are compulsory.

2. Answer the following (any THREE) : 5×3=15
(a) What is the extent of surety’s liability under the contract of guarantee ?
(b) What are the different types of delivery of goods ?
(c) What do you understand by the terms ‘agent’ and ‘principal’ ?

(d) What do you mean by partnership deed ? Discuss the contents of deed in brief.

3. Write short notes on the following (any THREE) : 5×3=15
(a) Doctrine of Caveat Emptor
(b) Agency by Necessity
(c) Indemnity
(d) Different types of agents.

SECTION—C

       Note :— Answer any FIVE questions of the following.                8×5=40

4. Explain the terms ‘condition and warranty’ under the Sale of Goods Act ? Elaborate the situations
in which conditions are treated as warranty.

5. What do you mean by Lien ? Discuss the different kinds of lien available to a bailee with the
help of decided cases.

6. What is agency by ractification ? Explain its essentials.

7. Define partnership. Explain the rights and duties of Partners.

8. Define bailment and state rights and duties of bailor and bailee.

9. Explain the remedies available to a seller and buyer for breach of a contract of sale.

10. What do you mean by the term pledge ? When is a pledge created by non owners valid ?

11. What is standard form of contract ? Explain in detail the judicial approach to such contract.
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