
NRT/KS/19/7509
Second Semester LL.B. Three Years Course (CBS) Examination

LAW OF CONTRACT–II
Compulsory Paper–1

Time : Three Hours] [Maximum Marks : 80

N.B. :— (1) Attempt ALL sections.

(2) Section A consist of 10 marks. Section B consist of 30 marks. Section C consist of
40 marks.

(3) Follow the instructions given in each section.

SECTION—A

(Multiple Choice Questions)

1. Choose the appropriate answer from the following (any TEN) :

(i) Under Indian Contract Act, 1872 a  contract of indemnity is defined in section.

(a) 126 (b) 127

(c) 128 (d) 124

(ii) What is the continuing guarantee ?

(a) Guarantee which continue even after the contract comes to an end

(b) Which shall be applicable to any other person who becomes to a  party to contract.

(c) Guarantee which extends to series of transactions

(d) Guarantee which continue till the contract does not end

(iii) In a wagering agreement a winning party can not recover the money, the statement is :

(a) True (b) False

(c) Partly  true (d) None of the above

(iv) A contract entered in to during war with an alien friend is :

(a) Ineffective (b) Valid

(c) Voidable (d) Void-ab-initio

(v) The term 'finder of lost goods is a :

(a) Bailor (b) Bailee

(c) True owner (d) Thief

(vi) What is the minimum consideration is required to create an agency ?

(a) Minimum Ten Thousand (b) Minimum One Lakh

(c) Minimum One Thousand (d) No consideration at all is required

(vii) For the act of person appointed as a sub-agent by agent without having an authority to do
so :

(a) The agent is responsible to sub-agent only

(b) The agent is responsible to principle only

(c) The agent is responsible to third person only

(d) The agent is responsible to both principle and third person
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(viii) The partnership is created by way of :

(a) Status (b) An agreement

(c) (a) and (b) both (d) None of the above

(ix) An unpaid seller has right to :

(a) Right of Lien (b) Resale

(c) Stoppage in transit (d) All the above

(x) Provisions relating to 'caveat emptor' is laid  down in :

(a) Sale of Goods Act,  1930 (b) Indian Contract Act, 1872

(c) Companies Act, 1956 (d) None of the above

(xi) The following is not a characteristics of  bailment :

(a) Movable goods (b) Transfer of ownership

(c) Return of specific goods (d) Delivery of possession of goods

(xii) The term 'unpaid seller' is defined U/S ______ of Indian Contract Act, 1872.

(a) Sec 42 (b) Sec 43

(c) Sec 44 (d) Sec 45

(xiii) A, a contractor appointed 'B' to manage his entire work. It  was agreed that 'B' would receive
50% of the profit as his remuneration and would bear all the losses, if any. Here 'B' is :

(a) A's partner (b) A's agent

(c) Sole proprietor (d) None of the above

(xiv) In the absence of any agreement the interest to partners on the amount of loan advanced to the
firm is allowed at :

(a) 4% p.a. (b) 6% p.a.

(c) 8% p.a. (d) Market rate

(xv) A security for payment of a debt of performance of promise is called :

(a) Bailment (b) Pledge

(c) Contingent contract (d) Agency 1×10=10

SECTION—B

(Short Answer Questions)

2. Answer the following (any THREE) :

(a) What are the Essentials of partnership ?

(b) Write a note on Doctrine of Relation back.

(c) Explain standard form of contract.

(d) Explain Remedies for breach of contract. 5×3=15
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3. Write short notes on (any THREE) :

(a) Finder of goods

(b) Discharge of surety

(c) Agents Authority in emergency

(d) Hire Purchase agreement. 5×3=15

SECTION—C

(Long Answer Questions)

(Answer any FIVE)

4. Define Contract of guarantee. Explain various rights and liabilities of surety.

5. Define 'Bailment'. Explain  in detail right and liabilities of bailee.

6. What is meant by conditions and warrantees ? State the difference between two. When is condition
treated as a warrantee ?

7. Define 'Unpaid Seller'. Explain in detail rights of unpaid seller.

8. Write notes on :

(a) Caveat Emptor

(b) Registration of firm.

9. What is Agency ? Discuss in detail about substituted agent and its liability.

10. Define Contract of Indemnity and its essentials. When it is revoked ?

11. Define Pledge. What are the rights and duties of Pawnor and Pawnee ? 8×5=40
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