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Sixth Semester LL.B. 3 Years Course (CBS) Examination

LAW OF TAXATION
Compulsory Paper—2

Time : Three Hours] [Maximum Marks : 80

N.B. :— (1) All Sections are compulsory.

(2) Attempt all Sections. Section A carries 10 marks. Section B carries 30 marks. Section
C carries 40 marks.

(3) Follow the instructions given in each section.

SECTION—A
1. Choose the correct alternative (any ten) :

(i) The basic exemption limit in case of non-resident individual being a senior citizen
is ______.

(a) Rs. 1,50,000 (b) Rs. 1,80,000

(c) Rs. 5,00,000 (d) Rs. 2,50,000

(ii) Income Tax in India is charged at the rate prescribed by ________.

(a) The Finance Act (b) The Income Tax Act

(c) The Central Board of Direct Taxes (d) The Ministry of Finance

(iii) The term 'Income' includes the following types of incomes :

(a) Legal (b) Illegal

(c) Legal and Illegal (d) All the above

(iv) A person includes ________.

(a) Only individual (b) Individual and HUF

(c) Individual, HUF, firm, company (d) All the above

(v) Year in which income is taxable is known as _______.

(a) Previous year (b) Assessment year

(c) Finance year (d) None of the above

(vi) Income accrued outside India and received outside India is taxable in case of ______.

(a) Resident and ordinary resident (ROR) only

(b) Resident but not ordinarily (RNOR) only

(c) Not resident only

(d) All the above

(vii) ________ is the income exempt from tax.

(a) Sum received by a member from HUF

(b) Dividend received from a foreign company

(c) Agricultural income from Bangladesh

(d) Salary income from a non-profitable organisation
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(viii) ________ is not a case of deemed ownership of house property.

(a) Transfer to spouse for inadequate consideration

(b) Transfer to a minor child for inadequate consideration

(c) Holder of an impartible estate

(d) Co-owner of a property

(ix) ________ is not an income, taxable as income from other sources.

(a) Family pension

(b) Casual income

(c) Director's sitting fee

(d) Rent received from house property including use of plant and machinery

(x) Transfer of income without transfer of asset would be taxable in the hands of ________.

(a) Transferor only (b) Transferee only

(c) Either transferor or transferee (d) All the above

(xi) Long term capital loss can be set off from the following :

(a) Short term capital gain (b) Long term capital gain

(c) Income from business or profession (d) Income from salary

(xii) Deduction under section 80C to 80U cannot exceed ______.

(a) Gross total income (b) Total income

(c) Income from business or profession (d) Income from house property

(xiii)The term T.D.S. stands for ________.

(a) Tariff and discount scheme (b) Tax discount scheme

(c) Tax donated at source (d) None of the above

(xiv) _______ is the casual income.

(a) Interest received (b) Dividend

(c) Pension (d) Winning from lotteries

(xv) The Income Tax Act, 1961 broadly covers ____.

(a) Basic charging income (b) Rebates and relief

(c) Income exempted from tax (d) All the above 1×10=10

SECTION—B

(Short Answer Questions)

2. Answer the following (any three) :

(a) What do you mean by residential status ?

(b) What is set off and carry forward of losses ?

(c) Who are liable to pay wealth tax ?

(d) Discuss the salient features of value added tax. 5×3=15
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3. Write short notes on the following (any three) :

(a) Tax deducted at source.

(b) Assessment year and Previous year.
(c) Filing of returns.

(d) Computation of Income. 5×3=15

SECTION—C

(Long answer questions)
Answer the following (any five) :

4. What is the constitutional basis and rationale behind the taxation in India ?
5. Discuss the allowances as provided under the head of salary.
6. Write a detailed note on various assessment procedure as provided under Income Tax Act.
7. Discuss the provision of Composition Scheme under VAT.
8. Write a detailed note on Interstate sale.
9. Discuss the terms like tax liability, tax avoidance, tax evasion in the light of penalties and

punishment provided under Income Tax Act, 1961.
10. What is annual value of house property ? Discuss various exemptions granted while computing

income from house property.
11. What are the assets and deemed assets under the Wealth Tax law ? 8×5=40
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